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Current Trends 


The Housing Outlook section of the NAHB Economic News Notes for August said: 
““Housing’s performance is not living up to expectations. .. and as a result the 1976 housing 
starts forecast has been revised downward.” NAHB also noted that renewed vigor in housing 
starts continues to be hampered by the multifamily sector. .. and overall caution is the word 
until multifamily starts show a substantial and continuing improvement. Commenting on 
Census Bureau data which showed an 18 percent drop in housing sales in May. .. NAHB said 
that this sales picture is causing concern [to builders] because the slowdown means an 
accumulation of unsold units and subsequent pressure on builders. 


Housing construction increased 23 percent in the second quarter of 1976 compared 
to the same period of 1975...according to the F.W. Dodge Division of McGraw-Hill. New 
housing units produced in the quarter came to 393,200...in contrast to 320,501 a year 
earlier. Seasonally adjusted... this brings the annual rate to 1.3 million units. Particularly 
significant was a rise in multifamily activity... especially in the West and South Central 
States. Analyzing the figures...George A. Christie. chief economist for Dodge, said the 
performance indicates that the long-dormant apartment market seems finally to be awaken- 
ing. Among the top 10 metropolitan areas in housing starts... five were in California and 
two in Texas. The top 10: Chicago. Houston. Los Angeles/Long Beach, Anaheim/Santa 
Ana/Garden Grove. Washington. D.C., San Diego. Dallas, Detroit, Riverside/San Bernardino, 
and San Jose. 


* 


Flood Insurance Regulations Issued 


Proposed regulations to clarify the role of HUD’s Federal Insurance Administration in 
defining flood insurance coverage and controlling National Flood Insurers Association (NFIA ) 
contracting procedures appeared in the Federal Register of August 30. 


“Our first obligation is to assure fair treatment of our 850,000 policyholders,” FIA 
Acting Administrator J. Robert Hunter said. ““These rules can protect them from denial of 
valid claims and also result in cost benefits to the taxpayers by: 


e Authorizing the FA Administrator to issue flood insurance policy interpretations 
and require NFIJA to comply with such interpretations; 


e Authorizing the FIA Administrator to require and/or oversee bidding conducted by 
NFIA among insurers, agents or adjusters who compete for insurance servicing contracts; 


e Requiring NFIA to provide FIA with details of subcontracts in excess of $10,000 
for Féderal review before execution. 


NFIA is a private group that has marketed and sold insurance under an agreement 
with HUD since 1968. 


Interested persons may submit written comments on the proposed regulations no later 
than September 30 to the Rules Docket Clerk, Office of the Secretary, Room 10141, HUD, 
Washington, D.C. 20410. 





Housing Assistance Broadened 


A wider range of lower-income families may now benefit under the HUD Section 235 
Homeownership Assistance Program. This has been made possible under the Housing 
Authorization Act of 1976... recently signed by President Ford. HUD has issued instructions 
to its Field Offices authorizing the acceptance of applications under the terms of the new 
law. 


Changes in two areas of the Program open the way to wider participation. 


-@ One change raises the eligible income ceiling from 80 percent of median family 
income in an area to 95 percent. The actual income limits will vary significantly by market 
area. 


@ The second change recognizes rising costs and raises the mortgage limits for home 
purchases with Section 235 assistance. These mortgage limits have been increased to $25,000 
($29,000 for a family of five or more), and in designated high cost areas to $29,000 
($33,000 for a family of five or more). 


The revised Section 235 Program is presently limited to single-family homes which are 
newly constructed or substantially rehabilitated. However, the just-enacted legislation also 
provides for Section 235 assistance in the purchase of mobile homes for lower income 
families. HUD is now preparing guidelines for implementation of this feature of the Program. 


Under Program procedures. ..an eligible family makes a 6 percent downpayment and 
pays 5 percent interest on the FHA-insured mortgage loan. . . using at least 20 percent of its 
adjusted gross income. The Government makes up the difference to the lender between the 
monthly payment at 5 percent interest and at the FHA interest rate prevailing at the time of 
the home purchase. 


* 


Cities Competing for Economic Grants 


Three Cabinet-level Federal agencies are jointly sponsoring a national competition 
among 31 cities to generate private job opportunities as part of an overall coordinated 
community economic development effort. 


The competition was announced jointly today by Secretaries Carla A. Hills of HUD, 
Elliot Richardson of the Department of Commerce, and W.J. Usery of the Department of 
Labor. 


Annual grants up to $250,000 for two years will be awarded to nine to 12 cities. The 
awards will be announced in the near future. 


The grants will enable the cities to use Federal funds from a variety of related 
programs. ..in conjunction with State and local funds. .. and with strong involvement by the 
private sector. . . to achieve local community economic development objectives. 


Their purpose is to stimulate public and private action to maintain and enhance 
existing employment opportunities or produce new employment opportunities for the 
economically disadvantaged as well as moderate income groups. 


The three Federal agencies will select the winning cities from 31 recommended by a 
panel of nationally recognized experts convened by the U.S. Conference of Mayors, the 
National League of Cities, and the National Council for Urban Economic Development as 
qualified to compete for the grants. The competing cities are: Albuquerque; Atlanta; 
Baltimore; Boston; Bridgeport, Conn.; Buffalo; Chicago; Cleveland; Dayton; Detroit; Flint; 
Fresno; Hartford; Jersey City; Kansas City, Mo.; Long Beach, Calif.; Los Angeles; Louisville; 
Memphis; Milwaukee; Newark; New Orleans; Oakland; Philadelphia; Phoenix; Pittsburgh; 
Portland, Oregon; Providence; St. Louis; Toledo; and Worcester. 





Census Releases 1976 Voting Projections 


About 15 million black Americans will be of voting age during the 1976 Presidential 
election. ..a 10 percent increase since 1972... according to a Census Bureau Report. 


Persons of Spanish heritage. .. concentrated in the Southwest... made up more than 
35 percent of the voting-age population in New Mexico in 1970, the most recent year for 
which such figures for that segment of the population are available. Spanish heritage persons 
also made up about 10 to 15 percent of the voting-age population in Arizona, Texas, 
California, and Colorado in 1970. The report also presents 1970 voting-age data on other 
minorities. .. American Indians and Asian-Americans. 


The report notes that the black population. .. which will comprise 10 percent of the 
1976 electorate. ..is considerably younger than the white voting-age population, due largely 
to higher fertility rates among blacks. In November 1976, for example, 23 percent of blacks 
of voting age will be under 25 years old, compared with 18 percent for whites. 


In all, 150,041,000 Americans, nearly 10 million more than in 1972, will be of voting 
age next November. This is only half the increase that occurred between the 1968 and 1972 
Presidential elections when the voting-age population grew by about 20 million persons. 
Much of the growth during the earlier period is attributed to lowering the voting age to 18, 
and to the large number of persons born during the post-World War II years who were then 
reaching adulthood. 


The report also notes, that there has been a marked decline in voter participation 
since 1960... with voting in Presidential elections down from 63 percent in 1960 to 55 
percent in November 1972. In fact. .. the 1960 Presidential election year showed the highest 
voter participation rate in the last 46 years. 


In the 1972 Presidential election, the report shows, Minnesota, North and South 
Dakota, Montana, and Utah had the highest voter participation. They each had 67 percent of 
the voting age population participating in that election, more than 12 percentage points 
above the national average. At the other extreme, less than 31 percent voted in the District 
of Columbia, 38 percent in Georgia, and 39 percent in South Carolina. 


The voting age population includes a number of persons who meet the age 
requirement but cannot vote... although this total is smaller than in past elections. Aliens 
are the principle group of ineligible voting-age persons; it is estimated that about 2.3 percent 
of the U.S. population in November 1976 will be aliens. 


Copies of the report, ‘Projections of the Population of Voting Age for States: 
November 1976,’ Series P-25, No. 626, are available for 35 cents each from the 
Superintendent of Documents, Washington, D.C. 20402. 


Prospective Home Buyers Delay Purchases 


Citicorp... parent company of the Nation’s second largest bank. . . Citibank. . . has 
recently concluded a survey that shows a sharp decline in the number of Americans currently 
planning to buy a new home. The high costs of both the houses and financing charges are 
the reasons given for delaying the purchases...and only 3.5 percent of those questioned 
were now contemplating buying a house in the next year or two. . . compared to 6.8 percent 
who said last March they expected to buy a home in the near future. 


Of those interviewed by Citicorp...51 percent said “high interest costs” was the 
main reason for deferral of a hoeme*purchase. .. while 71 percent said that “both cost of the 
house and interest’”’ made a near-future deal impossible. 


The survey coincided with the latest report on new-house prices which showed a rise 
in the median price of a new single-family house of 71 percent to $43,200 from May 1971 
to May 1976. During the same period. ..a FHLBB report says. . . interest rates rose from an 
average of 7.4 percent to 8.9 percent. 
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has passed legislation creating a State Housing Finance 


. and authorizing a referendum in the next election on an amendment to the State 
Constitution permitting the new 
home mortgages. Under the bill. . . 
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